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SUBJECT: ISRAELI PRESS ON U.S. STATEMENT ON PALESTINIAN PROBLEM 
REF: STATE 268108 

BEGIN SUMMARY: HAARETZ AND YEDIOT AHARONOT GIVE PROMINENT 
COVERAGE TO SAUNDERS HIRC STATEMENT, AND CHARACTERIZE IT 
AS IMPORTANT SIGNPOST OF INTENSIFIED WASHINGTON INTEREST 
IN FINDING A SOLUTION TO THE PALESTINIAN PROBLEM. END 
SUMMARY. 

Iv HAARETZ NOVEMBER 13 FEATURES TWO STORIES BY 
WASHINGTON CORRESPONDENT MARGALIT RE SAUNDER'S STATEMENT 
TO HIRC SUBCOMMITTEE. FOLLOWING IS RELEVANT EXCERPT FROM 
THE FRONT PAGE ARTICLE. 

2. BEGIN TEXT: LAST NIGHT, THE ADMINISTRATION 

PRESENTED A NEW DOCUMENT TO THE HOUSE OF REPRESENTATIVES 

FOREIGN RELATIONS SUBCOMMITTEE INDICATING READINESS FOR A 

MARKED SHIFT IN THE DIRECTION OF DEALING WITH THE PALESTINAIAN 

ISSUE. PRESENTED BY STATE DEPARTMENT MIDDLE EAST EXPERT 
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HAROLD SAUNDERS. THE DOCUMENT HAS SEVERAL NEW FEATURES: IT 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



DOES NOT CONTEST THE RABAT RULING THAT THE PLO IS THE SOLE 
REPRESENTATIVE OF THE PALESTINIANS, AND STATES THAT THE 
PALESTINIAN ISSUE CANNOT BE DEALT WITH ANY MORE ON THE BASIS 
OF HUMANITARIAN MEASURES FOR A COMMUNITY OF REFUGEES. WHETHER 
ISRAEL KNEW OF THIS CAUTIOUS SHIFT IN THE ADMINISTRATION'S 
POSITION AND OF THE INTENTION TO PRESENT THE DOCUMENT, IS 
NOT KNOWN. ISRAEL WILL PROBABLY REACT, IN SPITE OF WASHING- 
TON CLAIMS THAT THE DOCUMENT INVOLVES NO NEW DEPARTURE, 

SINCE IT IS A CAUTIOUS INDICATION IN WRITING OF NEW TRENDS 
PREVAILING AMONG THE ADMINISTRATION: TO BE LESS NON- 
COMMIT AL ON THE PALESTINIANS IN ORDER TO INDUCE SYRIA 
TO AGREE TO ANOTHER DIPLOMATIC STEP IN THE MIDDLE EAST. 

END TEXT THE ARTICLE ALSO QUOTES EXCERPTS FROM SAUNDER'S 
STATEMENT. 

3. IN LONGER ANALYTICAL ARTICLE, MARGALIT ATTEMPTS TO 
ASSESS IMPLICATIONS OF SAUNDERS' PRESENTATION AS FOLLOWS. 

BEGIN TEXT. THE ADMINISTRATION IS BEGINNING TO FEEL THAT 

THERE WILL BE A HEED TO RELATE TO SOME EXTENT TO THE PALESTINIAN 
ISSUE, IN ORDER TO MAKE A START OF NEGOTIATIONS FOR A 
FURTHER ISRAELI-SYRIAN INTERIM SETTLEMENT POSSIBLE. IN WHAT 
WAY THIS IS TO BE DONE, IS STILL ENTIRELY UNCLEAR, BUT THE 
AMERICANS SPECIFY THAT THEY ARE NOT TALKING ABOUT THE PLO, 

WHICH CALLS FOR ISRAEL S ANNIHILATION AND REFUSES TO 
RECOGNIZE ITS EXISTENCE. 

THE ADMINISTRATION THINKS THE PALESTINIANS WILL NOT 
NECESSARILY TAKE PART IN FURTHER NEGOTIATINS WITH SYRIA, 

BUT FEEL THERE IS NEED FOR A DEFINITION THAT WILL ALOW 
PALESTINIAN ELEMENTS TO SUPPORT NEGOTIATIONS FOR A SETTLE- 
MENT WITH SYRIA. CERTAIN ELEMENTS IN WASHINGTON THINK THERE 
IS NEED FOR "ISRAELI ACTION" OR CREATIVE ISRAELI THINKING 
ABOUT POSSIBLE WAYS OF RELATING TO THE PALESTINIAN ISSUE 
IN CONNECTION WITH A GOLAN INTERIM SETTLEMENT WITHOUT THE 
PLO. 

4. HOWEVER, WASHINGTON SOURCES FOR POLITICAL REASONS EXPRESS 
THEMSELVES CAUTIOUSLY ON THE SUBJECT. SOME MEMBERS OF THE 
KNESSET DELEGATION ALSO HAVE THE FEELING THAT THE U.S. 

EXPECTS SOME ISRAELI ANSWER ON THE PALESTINIAN QUESTION, 
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THOUGH NOT NECESSARILY WITH REFERENCE TO THE PLO (KISSINGER 
AGAIN WASHED THE ADMINISTRATION'S HANDS OF TH PLO, AND 
THERE IS NO CONTROVERSY ABOUT THAT WITHIN THE ADMINISTRATION). 

5. SOME NON-AMERICAN EXPERTS, THOUGH, DO NOT SEE A NEW 
POLITICAL SETTLEMENT COMING TO A HEAD IN AN ELECTION YEAR. 
PRESIDENT FORD STRESSED THAT THE MOMENTUM MUST BE KEPT UP 
AND THE FIRST CHANCE OF PROMOTING PEACE MADE USE OF, BUT 
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TOLD THE KNESSET DELEGATION THAT THERE IS NO CASE FOR A 
TIMETABLE. 

NO ARAB COUNTRY IS WAITING IN LINE TO NEGOTIATE, THE 
EXPERTS SAY. ACTUALLY, THERE ARE INFORMAL CONSULTATIONS 
WITH SADAT AND RABIN, AND THERE WOULD BE EVEN IF ASAD WAS 
PREPARED TO MEET WITH FORD. 

FORD IS ALREADY INTO HIS CAMPAIGN, EARLIER THAN HE HAD 
EXPECTED, BECAUSE OF THE REAGAN CHALLENGE. INTENSIFIED 
DIPLOMATIC PRESSURE ON ISRAEL IS THEREFORE THOUGHT UNLIKELY 
IN THE NEAR FUTURE. THE EXPERTS ALSO SAY THE U.S. WILL REIECT 
THE SOVIET DEMAND FOR A GENEVA MEETING WITH THE PLO INCLUDED. 
THE SOVIETS HAVE MADE THESE DEMANDS IN ORDER T TEST WHETHER 
THERE HAS BEEN ANY CHANGE IN THE U.S. POSITION AFTER SADAT'S 
VISIT. AND IN ORDER TO GAIN SYMPATHY AMONG THE ARAB 
EXTREMISTS. END TEXT. 

6. YEDIOT AHARONOT (KIWITI) IN BANNER HEADLINE STORY 
DESCRIBES U.S. STATEMENT ON PALESTINIANS AS "DRAMATIC 
SIGNPOST" OF U.S. MIDDLE EAST POLICY INDICATING THAT 
WASHINGTON IS NOW DETERMINED TO CONCENTRATE ITS EFFORTS ON 
SOLVING THE PALESTINIAN PROBLEM. KIWITI NOTES THAT 

SECRET AR APPROVED CONTENTS AND FINAL WORDING OF DOCUMENT 
WHICH WAS PRODUCT OF ALL PARTS OF THE GOVERNMENT INCLUDING 
THE INTELLIGENCE COMMUNITY AND THE NSC. BULK OF ARTICLE 
CONSISTS OF LENGTHY EXCERPTS FROM STATEMENT. 

7. COMMENT: EMBASSY AGREES WITH MARGALIT THAT "ISRAEL 
WILL PROBABLY REACT." A WAIVE OF EDITORIAL COMMENTS, 

ANALYSIS, AND SPECULATION IS ALMOST CERTAIN TO FOLLOW 
THESE FIRST STORIES. 

TOON 
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